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APN EUROPEAN RETAIL PROPERTY HOLDING TRUST
AND ITS CONTROLLED ENTITIES
period 1 July 2018 to 18 February 2019

DIRECTORS’ REPORT
The Directors of APN Funds Management Limited (‘APN FM’ or the ‘Responsible Entity’), the Responsible Entity for the APN
European Retail Property Holding Trust (‘the Trust’) and its controlled entities (‘the Group’ or ‘AEZ Group’ or ‘the Fund’), present their
report together with the special purpose financial report of the Group, for the period 1 July 2018 until the Group’s termination on 18
February 2019 and the auditor’s report thereon.
Responsible Entity
The registered office and principal place of business of the Responsible Entity and the Fund is Level 30, 101 Collins Street,
Melbourne.
The directors of APN Funds Management Limited during and up to the end of the period are:
Geoff Brunsdon AM
Jennifer Horrigan
Michael Johnstone
Howard Brenchley
Michael Groth (Alternate Director)

Principal Activities
The principal activity of the Group for the financial period 1 July 2018 until the Group’s termination on 18 February 2019 was
proceeding with the wind up of the Group following the completion of the sale of all the real estate assets.

Termination of the Fund
On 17 October 2018, Fund investors were notified that there was no expectation of any further returns being available. The Fund
was terminated on 18 February 2019 and in accordance with the Fund’s Constitution all remaining units on issue have been cancelled
for $Nil consideration.

Objectives
The Group’s business strategy was to manage the consensual workout programme as set out in the Omnibus Deed in a solvent
manner.

Review of operations
The AEZ Group entered into the ‘Omnibus Deed’ with NatWest Markets Plc (NatWest), formerly the Royal Bank of Scotland Plc on
14 March 2011. This Deed agreed an asset sale programme to be completed by 30 November 2012 and contained provisions to
facilitate the solvent wind-up of the Group. The sale programme was approved by unitholders in December 2011. In accordance with
the Omnibus Deed, proceeds of sale were prioritised towards the repayment of senior debt positions, NatWest‘s Working Capital
Facility and closed-out foreign exchange contracts. The de-listing of the AEZ Group from the ASX was completed on 3 September
2012. Progress continued on winding up the AEZ Group with the remaining subsidiaries liquidated in December 2018 with the Fund
being terminated on 18 February 2019 with all remaining units on issue being cancelled for $Nil consideration. In conjunction with
the termination of the Fund, all available proceeds have been paid to NatWest and the balance of the unpaid liabilities have been
waived, leading to the recognition of a statutory non-cash profit totalling $40,171m.

Basis of preparation
On 18 February 2019, the Fund was terminated. In conjunction with the Fund’s termination:
•
NatWest has released all security arrangements and pledges;
•
All available residual cash proceeds, after paying other creditors, have been paid to NatWest; and
•
The final debt waiver to extinguish any unpaid residual balances owing to NatWest became effective.
Accordingly, the Directors have concluded that the Group and the Trust are not going concerns, and therefore the consolidated
financial statements for the period 1 July 2018 until the Fund’s termination on 18 February 2019 have been prepared on the wind-up
basis of accounting. Under the wind-up basis of accounting, assets are measured at their net realisable values and liabilities are
measured at their contractual settlement amounts.
The accounting policies and method of computation adopted in the financial report are on the wind-up basis of accounting and are
consistent with those adopted and disclosed in the Group’s financial report for the financial year ended 30 June 2018.

Distributions
There were no distributions declared in the period 1 July 2018 to 18 February 2019 (2018: $Nil).

Significant changes in the state of affairs
The Fund was terminated on 18 February 2019.

Future developments
Up until its termination, there were no material changes to the investment philosophy or process under which the Fund was managed.
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APN EUROPEAN RETAIL PROPERTY HOLDING TRUST
AND ITS CONTROLLED ENTITIES
period 1 July 2018 to 18 February 2019

Trust information in the Directors’ report
Fees paid to the Responsible Entity and the Asset Manager during the period are disclosed in note 20 to the consolidated financial
statements.
The number of securities in the Fund issued during the period and the number of securities in the Fund at the end of the period is
disclosed in note 13 to the consolidated financial statements.
The number of securities in the Fund held by the Responsible Entity or its associates as at the end of the period is disclosed in note
20 to the consolidated financial statements.
The value of the Fund’s assets as at the end of the period is disclosed in the consolidated statement of financial position as “Total
Assets” and the basis of valuation is included in note 3 to the consolidated financial statements.

Indemnification and Insurance of Officers and Auditors
APN Funds Management Limited (‘the Company’) in its capacity as the Responsible Entity of the Group has agreed to indemnify the
Directors and officers of the Company and its related bodies corporate, both past and present, against all liabilities to another person
(other than the Company or a related body corporate) that may arise from their position as Directors and officers of the Company and
its controlled entities, except where the liability arises out of conduct involving a lack of good faith. The Company will meet the full
amount of any such liabilities, including costs and expenses. In addition, the Company has paid a premium in respect of a contract
insuring against a liability incurred by an officer of the Group. Under the contract of insurance, disclosure of the nature of the insured
liabilities and the amount of premium paid is prohibited. The Company has not indemnified or made a relevant agreement to indemnify
the auditor of the Group or of any related body (corporate) against a liability incurred by the auditor.

Directors’ shareholdings
Howard Brenchley, a Director of the Responsible Entity, holds nil units in the Group as at 18 February 2019 (2018: 2,437). No other
director has interests, or rights or options over interests, in the Group.

Rounding of amounts
Amounts in the directors’ report and the financial report have been rounded off to the nearest thousand dollars, unless otherwise
stated.
This report is made in accordance with a resolution of the Directors.

Geoff Brunsdon AM
Chairman
Dated at Melbourne, 18 February 2019
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Independent Auditor’s Report to the Directors of
The Responsible Entity of APN European Retail
Property Holding Trust
Opinion
We have audited the financial report, being a special purpose financial report, of APN European Retail
Property Holding Trust and its Controlled Entities (collectively, the “Fund”) which comprises the
consolidated statement of financial position as at 18 February 2019, the consolidated statement of
profit or loss and other comprehensive income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the period then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information,
and the Directors’ declaration as set out on pages 7 to 24.
In our opinion, the accompanying financial report presents fairly, in all material respects, the Fund’s
financial position as at 18 February 2019 and of its financial performance and its cash flows for the
period then ended in accordance with the financial reporting requirements of the Fund’s constitution
as described in Note 2.
Basis for Opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the Fund in accordance with the ethical
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics
for Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia.
We have also fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.
Emphasis of Matter – Basis of Accounting and Restriction on Distribution and Use
We draw attention to Note 2 to the financial report, which describes the basis of accounting. The
financial report has been prepared to assist the Fund to meet the financial reporting requirements of
the Fund’s constitution and the relevant Australian Accounting Standards. As a result, the financial
report may not be suitable for another purpose. Our opinion is not modified in respect of this matter.
Other Information
The Directors of the Responsible Entity of the Fund (“the Directors”) are responsible for the other
information. The other information comprises the Directors’ report, included in the Fund’s financial
report for the period ended 18 February 2019, but does not include the financial report and our
auditor’s report thereon.
Our opinion on the financial report does not cover the other information and we do not express any
form of assurance conclusion thereon.

Liability limited by a scheme approved under Professional Standards Legislation
Member of Deloitte Touche Tohmatsu Limited
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In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
Responsibilities of Directors for the Financial Report
The Directors are responsible for the preparation and fair presentation of the financial report and have
determined that the basis of preparation described in Note 2 to the financial report, which includes the
non-going concern basis of accounting, is appropriate to meet the requirements of the Fund’s
Constitution and is appropriate to meet the needs of the Directors. The Directors’ responsibility also
includes such internal control as management determine is necessary to enable the preparation and
fair presentation of the financial report that is free from material misstatement, whether due to fraud
or error.
In preparing the financial report, the Directors are responsible for assessing the ability of the Fund to
continue as a going concern. As the Directors have resolved to wind up the Fund, the financial report
has been prepared on a non-going concern basis.
Auditor’s Responsibilities for the Audit of the Financial Report
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.
As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:


Identify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.



Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund’s internal control.



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



Conclude on the appropriateness of the Directors’ use of the non-going concern basis of
accounting. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report.



Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events
in a manner that achieves fair presentation.



Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Fund to express an opinion on the financial report. We are
responsible for the direction, supervision and performance of the Fund’s audit. We remain
solely responsible for our audit opinion.
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We communicate with the Directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

DELOITTE TOUCHE TOHMATSU

Peter A. Caldwell
Partner
Chartered Accountants
Melbourne, 18 February 2019

APN EUROPEAN RETAIL PROPERTY HOLDING TRUST
AND ITS CONTROLLED ENTITIES
period 1 July 2018 to 18 February 2019

Consolidated statement of profit or loss and other
comprehensive income
Discontinued operations
Revenue
Interest income
Other income
Expenses
Other operating expenses
Foreign exchange (losses)/gains
Recycling of Foreign Currency Translation Reserve following sale and
liquidation of subsidiaries
Finance expenses

Profit / (loss) for the year before income tax benefit
Income tax benefit
Profit / (loss) for discontinued operations for the period
Profit / (loss) for the period

Profit / (loss) for the period
Other comprehensive income
Exchange difference on translation of foreign operations
Reversal of foreign currency translation reserve following disposals and
liquidations of subsidiaries
Other comprehensive gain relating to foreign currency translation reserve

Total comprehensive income / (loss) for the period

Consolidated
1 July 2018 to
18 February 2019
$’000’s

1 July 2017 to
30 June 2018
$’000’s

5
4

90
40,177
40,267

123
2,270
2,393

4

(509)
(616)

(251)
(2,967)

6
5

(288)
(1)
(1,414)

(2,489)
(6)
(5,713)

38,853
38,853
38,853

(3,320)
(7)
(3,327)
(3,327)

38,853

(3,327)

22

163

288

2,489

310

2,652

39,163

(675)

Note

7

6

The consolidated statement of profit or loss and other comprehensive income is to be read in conjunction with the notes to the
consolidated financial statements.
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APN EUROPEAN RETAIL PROPERTY HOLDING TRUST
AND ITS CONTROLLED ENTITIES
period 1 July 2018 to 18 February 2019

Consolidated

Consolidated statement of financial position
18 February 2019
$’000’s

30 June 2018
$’000’s

Total current assets

-

10,939
13
10,952

Total assets

-

10,952

-

115
7
49,993

-

(39,163)

-

552,048
(310)
(590,901)

-

(39,163)

Note
Assets
Cash and cash equivalents
Trade and other receivables

Liabilities
Trade and other payables
Current tax liabilities
Other financial liabilities
Total current liabilities
Total liabilities

19(ii)
9

10
7(i)
11

Net liabilities
Equity attributable to security holders of the Group comprises:
Contributed equity
Foreign currency translation reserve
Accumulated losses
Total deficiency

13

50,115
50,115

The consolidated statement of financial position is to be read in conjunction with the notes to the consolidated financial statements.
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APN EUROPEAN RETAIL PROPERTY HOLDING TRUST
AND ITS CONTROLLED ENTITIES
period 1 July 2018 to 18 February 2019

Consolidated statements of changes in equity
Consolidated

Opening balance as at 1 July 2017

Contributed
equity
$’000’s

Foreign currency
translation reserve
$’000’s

Accumulated
losses
$’000’s

Total
$’000’s

552,048

(2,962)

(587,574)

(38,488)

Loss for the year

-

-

(3,327)

(3,327)

Effect of movement in foreign exchange
Reversal of foreign currency translation reserve
following disposals and liquidations of subsidiaries

-

163

-

163

-

2,489

-

2,489

Total comprehensive profit/(loss) for the year

-

2,652

(3,327)

(675)

Total equity as at 30 June 2018

552,048

(310)

(590,901)

(39,163)

Opening balance as at 1 July 2018

552,048

(310)

(590,901)

(39,163)

Profit for the period

-

-

38,853

38,853

Effect of movement in foreign exchange
Reversal of foreign currency translation reserve
following disposals and liquidations of subsidiaries

-

22

-

22

-

288

-

288

Total comprehensive profit for the period

-

310

38,853

39,163

552,048

-

-

-

Termination of the Fund
Total equity as at 18 February 2019

(552,048)
-

-

The consolidated statement of changes in equity is to be read in conjunction with the notes to the consolidated financial statements.
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APN EUROPEAN RETAIL PROPERTY HOLDING TRUST
AND ITS CONTROLLED ENTITIES
period 1 July 2018 to 18 February 2019

Consolidated statement of cash flows

Consolidated
1 July 2018 to
18 February 2019
$’000’s

1 July 2017 to
30 June 2018
$’000’s

(625)
12
(613)

(195)
358
163

Cash flows used in financing activities
Finance costs paid
Interest received
Loan repayment
Net cash flows generated by / (used in) financing activities

(1)
90
(10,461)
(10,372)

(6)
123
117

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the financial period
Effect of foreign exchange rate fluctuations on cash held

(10,985)
10,939
46

280
10,468
191

-

10,939

Note
Cash flows generated by / (used in) operating activities
Cash paid to suppliers
Income taxes refund
Net cash generated by / (used in) operating activities

Cash and cash equivalents at the end of the period

19(i)

19(ii)

The consolidated statement of cash flows is to be read in conjunction with the notes to the consolidated financial statements.
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APN EUROPEAN RETAIL PROPERTY HOLDING TRUST
AND ITS CONTROLLED ENTITIES
period 1 July 2018 to 18 February 2019

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
1.

Reporting entity
APN European Retail Property Holding Trust and its controlled entities (the ‘Group’), is a registered managed investment
scheme under the Corporations Act 2001 and was established on 17 May 2005. The address of the Group’s registered office
is Level 30, 101 Collins Street, Melbourne VIC 3000. The Group delisted from the Australian Securities Exchange on 3
September 2012.

2.

Basis of Preparation

(a)

Statement of Compliance
The Group is not a reporting entity because in the opinion of the Directors there are unlikely to exist users of the financial report
who are unable to command the preparation of reports tailored so as to satisfy specifically all of their information needs .
Accordingly, these special purpose financial statements have been prepared to satisfy the directors’ reporting requirements on
termination and wind-up of the Group.
The financial report is a special purpose financial report which has been prepared in accordance with the requirements of the
Trust’s constitution, complies with other requirements of the law as it applies to an entity that is not a going concern, and has
the basis of accounting specified by relevant Australian Accounting Standards and Interpretations and the disclosure
requirements of the following standards:
• AASB 101: Presentation of Financial Statements
• AASB 107: Statement of Cash Flows
• AASB 108: Accounting Policies, Changes in Accounting Estimates and Errors
• AASB 1054: Australian Additional Disclosures
The financial report was authorised for issue by the directors of the Responsible Entity on 18 February 2019.

(b)

New and revised AASBs affecting amounts reported and/or disclosures in the financial statements
The Group has adopted all of the new and revised Standards and Interpretations issued by the Australian Accounting
Standards Board (the AASB) that are relevant to its operations and effective for the period 1 July 2018 to 18 February 2019.
These include:
Standard/

Impact on financial statements

Interpretation
AASB 9 Financial
Instruments
(“AASB 9”)

The Fund has applied AASB 9 and the related consequential amendments to other Accounting Standards
for the first time. The requirements under AASB 9 that are applicable to the Fund and the impact of its
application is disclosed below:
Classification and measurement of financial assets
The directors have reviewed and assessed the Fund’s existing financial assets as at 1 July 2018 based
on the facts and circumstances that existed at that date and have concluded that the application of AASB
9 has had no material impact on the classification or measurement of the Fund’s financial assets.
Financial assets that were measured at fair value through profit or loss (FVTPL) under AASB 139 continue
to be measured at fair value under AASB 9. Assets that were measured at amortised cost under AASB
139 continue to be measured at amortised cost under AASB 9.
Impairment of financial assets
The directors have reviewed and assessed the Fund’s existing financial assets and trade receivables for
impairment using the AASB 9 expected credit loss model as opposed to the AASB 139 incurred credit
loss model and have concluded that the application of AASB 9 has had no material impact on the Fund’s
impairment allowance required for existing financial assets and trade receivables.
With effect from 1 July 2018, the Fund’s new accounting policy in respect to impairment of financial assets
is as follows:
Financial assets, other than those at fair value through profit or loss, shall recognise a loss allowance for
expected credit losses and changes in those expected credit losses at each reporting date to recognise
the 12-month or lifetime expected credit losses determined by the significance of the change in credit risk
since initial recognition of the financial asset.
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2.
(b)

Basis of Preparation (continued)

New and revised AASBs affecting amounts reported and/or disclosures in the financial statements (continued)
Standard/

Impact on financial statements

Interpretation
AASB 15
Revenue from
Contracts with
Customers
(“AASB 15”)

The Fund has applied AASB 15 for the first time in the current period. AASB 15 requires an entity to
recognise revenue in a manner that represents the transfer of promised goods or services to customers
in an amount that reflects the consideration to which the entity expects to be entitled. The requirements
under AASB 15 that are applicable to the Fund and the impact of its application is disclosed below:
Recognition and measurement of revenue
The directors have reviewed and assessed the Fund’s recognition and measurement of revenue from 1
July 2018 based on the facts and circumstances that existed from this date and have concluded that the
application of AASB 15 has had no material impact on the recognition or measurement of the revenue for
the Fund as the Fund’s primary sources of revenue are interest income which is not within scope of AASB
15.

(c)

Going concern and wind-up basis of accounting
On 18 February 2019, the Fund was terminated. In conjunction with the Fund’s termination:
•
NatWest has released all security arrangements and pledges;
•
All available residual cash proceeds, after paying other creditors, have been paid to NatWest; and
•
A final debt waiver has been signed to extinguish any unpaid residual balances owing to NatWest.
Accordingly, the Directors have concluded that the Group and the Trust are not going concerns, and therefore the consolidated
financial statements for the period 1 July 2018 until the Fund’s termination on 18 February 2019 have been prepared on the
wind-up basis of accounting. Under the wind-up basis of accounting, assets are measured at their net realisable values and
liabilities are measured at their contractual settlement amounts.
The accounting policies and method of computation adopted in the financial report are on the wind-up basis of accounting and
are consistent with those adopted and disclosed in the Group’s financial report for the financial year ended 30 June 2018.

(d)

Use of estimates and judgements
The preparation of a financial report in conformity with AASs requires management to make judgements, estimates and
assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates. These
accounting policies have been consistently applied.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the year in which the estimate is revised if the revision affects only that year or in the year of the revision and
future years if the revision affects both current and future years.
Judgements made by management in the application of AASs that have significant effects on the consolidated financial
statements and estimates with a significant risk of material adjustments are disclosed, where applicable, in the relevant notes
to the consolidated financial statements.
In particular, information about significant areas of estimation uncertainty and critical judgement in applying accounting policies
that have the most significant effect on the amount recognised in the consolidated financial statements are described in the
following areas:
•
Note 7 – income tax expense
•
Note 12 – provisions

(e)

Basis of measurement
The financial report has been prepared on the wind-up basis whereby the following items are measured at net realisable
value:
•
Derivative financial instruments; and
•
Financial instruments at fair value through profit or loss.
The methods used to measure net realisable values are discussed further in note 3.
In accordance with AASB 13 all assets and liabilities for which fair value is measured or disclosed in the consolidated financial
statements are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:
•
Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
•
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly
or indirectly observable
•
Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.
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2.
(f)

Basis of Preparation (continued)
Functional and presentation currency
Amounts in the directors’ report and the financial report have been rounded off to the nearest thousand dollars, unless
otherwise stated.

3.

Significant accounting policies
The accounting policies and methods of computation adopted in the preparation of the comparative financial report are on a windup basis and are consistent with those adopted and disclosed in the Group’s special purpose consolidated financial statements
for the period 1 July 2018 to 18 February 2019.
(a)

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the Trust and entities (including structured
entities) controlled by the Trust and its subsidiaries. Control is achieved when the Trust:
•
has power over the investee;
•
is exposed, or has rights, to variable returns from its involvement with the investee; and
•
has the ability to use its power to affect its returns.
The Trust reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.
When the Trust has less than a majority of the voting rights of an investee, it has power over the investee when the voting
rights are sufficient to give it the practical ability to direct the relevant activities of the investee unilaterally. The Trust considers
all relevant facts and circumstances in assessing whether or not the Trust's voting rights in an investee are sufficient to give it
power, including:
•
the size of the Trust 's holding of voting rights relative to the size and dispersion of holdings of the other vote holders;
•
potential voting rights held by the Trust, other vote holders or other parties;
•
rights arising from other contractual arrangements; and
any additional facts and circumstances that indicate that the Trust has, or does not have, the current ability to direct the relevant
activities at the time that decisions need to be made, including voting patterns at previous shareholders' meetings.
Consolidation of a subsidiary begins when the Trust obtains control over the subsidiary and ceases when the Trust loses control
of the subsidiary. Specifically, income and expenses of a subsidiary acquired or disposed of during the year are included in the
consolidated statement of profit or loss and other comprehensive income from the date the Trust gains control until the date
when the Trust ceases to control the subsidiary.
Profit or loss and each component of other comprehensive income are attributed to the owners of the Trust and to the noncontrolling interests. Total comprehensive income of subsidiaries is attributed to the owners of the Trust and to the noncontrolling interests even if this results in the non-controlling interests having a deficit balance.
When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies into line
with the Group's accounting policies.
All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between members of the
Group are eliminated in full on consolidation.
Changes in the Group’s ownership interests in existing subsidiaries
Changes in the Group's ownership interests in subsidiaries that do not result in the Group losing control over the subsidiaries
are accounted for as equity transactions. The carrying amounts of the Group's interests and the non-controlling interests are
adjusted to reflect the changes in their relative interests in the subsidiaries. Any difference between the amount by which the
non-controlling interests are adjusted and the fair value of the consideration paid or received is recognised directly in equity
and attributed to owners of the Trust.
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3.

Significant accounting policies (continued)
(a)

Basis of consolidation (continued)
When the Group loses control of a subsidiary, a gain or loss is recognised in consolidated statement of profit or loss and other
comprehensive income and is calculated as the difference between (i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (ii) the previous carrying amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling interests. All amounts previously recognised in other comprehensive income
in relation to that subsidiary are accounted for as if the Group had directly disposed of the related assets or liabilities of the
subsidiary (i.e. reclassified to profit or loss or transferred to another category of equity as specified/permitted by applicable
AASBs). The fair value of any investment retained in the former subsidiary at the date when control is lost is regarded as the
fair value on initial recognition for subsequent accounting under AASB 139, when applicable, the cost on initial recognition of
an investment in an associate or a joint venture.

(b)
(i)

Foreign currency translation
Foreign currency
The individual financial statements of each Group entity are presented in the currency of the primary economic environment in
which the entity operates (its functional currency). For the purpose of the consolidated financial statements, the results and
financial position of each entity are expressed in Australian Dollars, which is the functional currency of the Group, and the
presentational currency for the consolidated financial statements.

(ii)

Translation of foreign currency balances
Foreign currency exchange differences arising on translation, and realised gains and losses on disposals or settlements of
monetary assets and liabilities are recognised in the consolidated statement of profit or loss and other comprehensive income.
Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are translated to
Australian Dollars at the foreign currency closing exchange rates ruling at the dates that the values were determined. Foreign
currency exchange differences relating to investments at fair value though profit or loss and derivative financial instruments
are included in gains and losses on investments and net gain/(loss) on derivatives, respectively. All other foreign currency
exchange differences relating to monetary items, including cash and cash equivalents are presented separately in the
consolidated statement of profit or loss and other comprehensive income.

(iii)

Translation of accounts of foreign operations
The Group is predominately comprised of operations that are located in the European Union. The statement of financial
positions of these foreign subsidiaries are translated at the exchange rates ruling as at balance date and the profit or loss
statements of foreign subsidiaries are translated at average exchange rates for the year. Exchange differences arising on
translation of foreign operations are taken directly to equity.

(c)
(i)

Revenue recognition
Interest income
Interest income and expense is recognised in the consolidated statement of profit or loss and other comprehensive income as
it accrues, using the original effective interest rate of the instrument calculated at the acquisition or origination date. Interest
income and expense includes the amortisation of any discount or premium, transaction costs or other differences between the
initial carrying amount of an interest-bearing instrument and its amount at maturity calculated on an effective interest rate basis.

(d)
(i)

Expenses
Finance expenses
Finance expenses comprise interest payable on borrowings calculated using the effective interest method. Financing costs exclude
borrowing costs capitalised to qualifying assets. A qualifying asset is an asset that necessarily takes a substantial period of time
to get ready for its intended use or sale. Borrowing costs that are directly attributable to the acquisition, construction or development
of a qualifying asset are capitalised as part of that asset.
Capitalisation of borrowing costs ceases during extended periods in which active development is interrupted. When a development
is complete and ceases to be a qualifying asset, borrowing costs are expensed as incurred.
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3.
(e)

Significant accounting policies (continued)
Income and deferred tax
Under current legislation the Parent entity is not subject to income tax as its taxable income (including assessable realised capital
gains) is distributed in full to the security holders.
Income tax on the profit or loss for the year for controlled entities comprises current and deferred tax. Income tax is recognised in
the consolidated statement of profit or loss and other comprehensive income except to the extent that it relates to items recognised
directly in equity.
Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the
consolidated statement of financial position date, and any adjustment to tax payable in respect of previous years.
Deferred tax is provided using the consolidated statement of financial position liability method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
The following temporary differences are not provided for: the initial recognition of assets or liabilities that affect neither accounting
nor taxable profit nor differences relating to investments in subsidiaries to the extent that they will probably not reverse in the
foreseeable future.
The amount of deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount of assets
and liabilities, using tax rates enacted or substantively enacted at the consolidated statement of financial position date. A deferred
tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which the asset can
be utilised. Deferred tax assets are reduced to the extent that it is no longer probable that the related tax benefit will be realised.
As at 18 February 2019, the Group’s special purpose consolidated financial statements have been prepared on a wind-up basis
which has, combined with movement in the carrying amounts of assets and liabilities, resulted in the de-recognition of deferred tax
assets, except where these can be recovered against deferred tax liabilities.

Additional income taxes that arise from the payment of distributions or dividends are recognised at the same time as the liability to
pay the related dividend.
Distribution and taxation
The Parent entity fully distributes its taxable income, calculated in accordance with the Parent entities constitution and applicable
taxation legislation, to the security holders who are presently entitled to the income under the constitution.
Assets held at fair value may include unrealised capital gains. Should such a gain be realised, that portion of the gain that is subject
to capital gains tax will be distributed so that the Parent entity is not subject to capital gains tax.
Realised capital losses are not distributed to security holders but are retained in the Parent entity to be offset against any future
realised capital gains. If realised capital gains exceed realised capital losses, the excess is distributed to security holders.
(f)

Goods and services tax
Management fees, auditors’ fees, legal fees and other expenses are recognised net of the amount of goods and services tax
(‘GST’) recoverable from the Australian Taxation Office (‘ATO’) as a reduced input tax credit (‘RITC’).
Payables and receivables are stated with the amount of GST included. The net amount of GST recoverable from the ATO is
included in trade and other receivables in the consolidated statement of financial position. Cash flows are included in the
consolidated statement of cash flows on a gross basis.

(g)

Distributions to security holders
Distributions to security holders are recognised as a liability in the period in which the security holders are presently entitled.

(h)

Cash and cash equivalents
Cash and cash equivalents comprise cash balances, short term bills and call deposits. Bank overdrafts that are repayable on
demand and form an integral part of the Group’s cash management are included as a component of cash and cash equivalents
for the purpose of the consolidated statement of cash flows.

(i)

Trade and other receivables
Under the going concern basis of accounting trade and other receivables are stated at their amortised cost less impairment
losses (see accounting policy 3(l)). Under the wind-up basis of accounting, trade and other receivables are stated at their net
realisable value.
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3.
(j)

Significant accounting policies (continued)
Impairment
The carrying amounts of the Group’s assets, other deferred tax assets (see accounting policy 3(e)), are reviewed at each
consolidated statement of financial position date to determine whether there is any indication of impairment. If any such indication
exists, the asset’s recoverable amount is estimated.
An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds its recoverable
amount.
The recoverable amount of the Group’s receivables carried at amortised cost is calculated as the present value of estimated future
cash flows, discounted at the original effective interest rate. Receivables with a short duration are not discounted. Impairment of
receivables is not recognised until objective evidence is available that a loss event has occurred. Significant receivables are
individually assessed for impairment. Impairment testing of non-significant receivables is performed by collating receivables into
portfolios of similar risk profiles and undertaking a collective assessment of impairment based on objective evidence from historical
experience, adjusted for any effects of conditions existing at reporting date.
The carrying amount of impaired receivables is reduced by the impairment loss through the use of an allowance account. Changes
in the carrying amount of the allowance account are recognised in the consolidated statement of profit or loss and other
comprehensive income. The Group derecognises a receivable only when the contractual rights to the cash flows from the asset
expire.
Impairment losses are reversed when there is an indication that the impairment loss may no longer exist and there has been a
change in the estimate used to determine the recoverable amount.
An impairment loss in respect of a receivable carried at amortised cost is reversed if the subsequent increase in recoverable
amount can be related objectively to an event occurring after the impairment loss was recognised. An impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised.

(k)

Derivative financial instruments
The Group uses derivative financial instruments to manage its exposure to foreign exchange and interest rate risks arising from
operating, financing and investing activities. The Group does not hold or issue derivative financial instruments for trading
purposes. However, derivatives which do not qualify for hedge accounting, or are not in a designated hedge accounting
relationship, are classified and accounted for as trading instruments.
Derivative financial instruments are recognised initially at fair value and are remeasured to fair value at each reporting date. The
derivatives are marked to market by discounting the contractual cash flows using a market rate for a similar instrument as at
balance date. The valuations are provided by the financial instrument provider. The resultant gain or loss on re-measurement to
fair value is recognised immediately in profit or loss.
The fair value of interest rate swaps is the estimated amount that the Group would receive or pay to terminate the swap at the
reporting date. The fair value of forward exchange contracts is their quoted market price at the reporting date, being the present
value of the quoted forward price. However, where derivatives qualify for hedge accounting and are in a designated hedge
relationship, recognition of any resulting gain or loss depends on the nature of the item being hedged.
Derivatives embedded in other financial instruments or other host contracts are treated as separate derivatives when their risks
and characteristics are not closely related to those of host contracts and the host contracts are not measured at fair value with
changes in fair value recognised in the consolidated statement of profit or loss and other comprehensive income.

(l)

Interest-bearing borrowings
Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at amortised cost with any difference between cost and redemption value
being recognised in the consolidated statement of profit or loss and other comprehensive income over the life of the borrowings
on an effective interest basis.
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3.
(m)

Significant accounting policies (continued)
Provisions
Provisions are recognised when the Group has a present obligation, the future sacrifice of economic benefits is probable, and
the amount of the provision can be measured reliably.
The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at
reporting date, taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured using
the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows.
When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the
receivable is recognised as an asset if it is virtually certain that recovery will be received and the amount of the receivable can
be measured reliably.
An onerous contract is considered to exist where the Group has a contract under which the unavoidable cost of meeting the
contractual obligations exceed the economic benefits estimated to be received. Present obligations arising under onerous
contracts are recognised as a provision to the extent that the present obligation exceeds the economic benefits estimated to
be received.

(n)
(i)

Financial instruments issued by the Group
Debt and equity instruments
Debt and equity instruments are classified as either liabilities or as equity in accordance with the substance of the contractual
arrangement.

(ii)

Financial guarantee contract liabilities
Financial guarantee contract liabilities are measured initially at their fair values and subsequently at the higher of the amount
recognised as a provision and the amount initially recognised less cumulative amortisation in accordance with the revenue
recognition policies described in accounting policy note 3(c).

(o)

Financial liabilities
Financial liabilities are classified as either financial liabilities ‘at fair value through profit or loss’ or other financial liabilities.
Other financial liabilities
Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs. Other financial
liabilities are subsequently measured at amortised cost using the effective interest method, with interest expense recognised
on an effective yield basis.

(p)

Trade payables
Trade payables and other accounts payable are recognised when the Group becomes obliged to make future payments
resulting from the purchase of goods and services. Trade and other payables are stated at their amortised cost. Trade and
other payables are non-interest bearing and are normally settled on 60 day terms.

(q)

Equity issuance costs
Transaction costs incurred in issuing securities are accounted for as a deduction from equity.
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4.

(a)

(b)

5.

6.

Other Income and Other Operating Expenses

The following amounts have been credited / (charged) to the consolidated
statement of profit or loss and other comprehensive income:
Other income:
Waiver of loans to NatWest
Other income
Reversal of tax provision

Other operating expenses
Cost of services
Withholding tax paid on interest paid to NatWest

Financing income / (expense)
Interest income – external
Interest expense – external
Net financing costs

Consolidated
1 July 2018 to
18 February 2019
$’000’s

1 July 2017 to
30 June 2018
$’000’s

40,171
6
40,177

2,270
2,270

(66)
(443)
(509)

(251)
(251)

90
(1)
89

123
(6)
117

Liquidation of subsidiaries
As at 18 February 2019, the Fund was wound up.
On 12 December 2018 APN Property Holdings (No 1) Sarl (‘PH1’) was deregistered, the Group ceased to have control over
this entity, and consequently its net assets were deconsolidated. (2018: IFB Verwaltungs Gmbh (‘IFB’) was formally
terminated on 31 May 2018 and deregistered on 21 January 2019).
Calculation of loss on liquidation of subsidiary

Liquidation distribution received / receivable
Less carrying amount of net assets on liquidation
Foreign Currency Translation Reserve recycled on liquidation
Effect on deconsolidation of entities
7.

Income tax expense

Current tax expense
Current period income tax expense
Numerical reconciliation between tax expense and pre-tax net gain:
Gain / (loss) from discontinued operations before income tax expense
Income tax expense / (benefit) using the domestic tax rate of 30% (2018: 30%)
Decrease in income tax expense / (benefit) due to:
Trust income / (expenses) not subject to tax
Other non-assessable income
Effect of tax losses not recognised/deferred tax assets derecognised
Effect of tax rate in foreign jurisdictions
Prior year tax adjustments
Income tax expense on pre-tax net profit / (loss)

1 July 2018 to
18 February 2019

1 July 2017 to
30 June 2018

PH1

IFB

$’000’s

$’000’s

2,310

1,835

(2,310)

(1,835)

(288)

(2,489)

(288)

(2,489)

Consolidated
1 July 2018 to
18 February 2019
$’000’s

1 July 2017 to
30 June 2018
$’000’s

-

(7)

38,853

(3,320)

(11,656)

996

(390)
12,045
1
-

(485)
(455)
(51)
(6)
(6)
(7)
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7.

Income tax expense (continued)
Current tax assets and liabilities
The current tax liability, representing the amount of income taxes payable in respect of the current year, for the Group is $nil
(30 June 2018: $7,000).
Unrecognised deferred tax assets
At 18 February 2019, the Group had $702,000 (30 June 2018: $10,292,000) of unrecognised deferred tax assets arising from
tax losses, which will be forgone upon wind up.
Deferred tax assets in prior year have not been recognised in respect of these losses because it is not probable that future
taxable profits will be available against which the Group can benefit from.
Auditors’ remuneration
Details of the amounts paid to the auditor, Deloitte Touche Tohmatsu and its respective related practices for audit and nonaudit services are set out below:
Consolidated
1 July 2018 to
1 July 2017 to
18 February 2019
30 June 2018
$
$
Audit services:
Auditor of the parent entity: Audit and review of financial reports
5,000
18,120

8.

In accordance with the Consultancy Framework Agreement signed between APN Funds Management Limited as responsible
entity of APN European Retail Property Holding Trust, APN Funds Management Limited in its personal capacity and NatWest,
the costs relating to the audit of the financial reports of the parent entity are paid by APN Funds Management Limited and are
included above for information purposes only.
Consolidated
1 July 2018 to
1 July 2017 to
18 February 2019
30 June 2018
$
$
Other services:
Auditor of the parent entity: Taxation services
Affiliated firms: Advisory and taxation services
Total other services
9.

Trade and other receivables

5,121
5,744
10,865

Consolidated
18 February 2019
30 June 2018
$’000’s
$’000’s

Current
Other receivables
(a)

10.

50,579
50,579

-

13

Allowance for impairment loss
Related party receivables are non-interest bearing receivables and are generally on 15-30 day terms. A provision for impairment
loss is recognised when there is objective evidence that an individual receivable is impaired and by reference to past defaul t
experience. Refer to accounting policy 3(j) for details of the Group’s impairment policy. No impairment loss of has been
recognised by the Group in the current period (2018: $nil).
Trade and other payables

Current
Trade payables
Other payables and accrued expenses

Consolidated
18 February 2019
30 June 2018
$’000’s
$’000’s
-

8

-

107
115
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11.

Other financial liabilities

Current Financial liabilities – at amortised cost
Forward exchange contracts – all closed out (i)
Bank loans, secured (ii)

Consolidated
18 February 2019
30 June 2018
$’000’s
$’000’s
-

18,980
31,013
49,993

(i)

NatWest Markets hedging facilities €Nil, equivalent to $Nil (2018: $18,980,000)
The NatWest hedging facilities are not in breach following the waiver of breaches by the NatWest in the Omnibus Deed and
subsequent extensions to the Deed to 31 March 2019.

(ii)

Financing arrangements – Banking facilities
Bank loans
Bank loans are denominated in Euro and secured bank loans are secured by a fixed and floating charge over the APN
European Retail Property Holding Trust. On 18 June 2015 NatWest formally agreed to cease charging interest on the secured
bank loan. Interest was capitalised and rolled over each month/quarter up until 18 June 2015 when NatWest ceased charging
interest on the balance.
During the period from 1 July 2018 to 18 February 2019, €6,540,000 (equivalent to A$10,461,000) was repaid to NatWest
pursuant to an agreement which required any cash remaining at the point of liquidation of the Group to be returned to NatWest
and waived the residual payable balance of €25,135,000 (equivalent to A$40,171,000) to facilitate the termination and winding
up of the Fund. The final debt waiver became effective on 15 February 2019.

12.

Provisions

Consolidated
18 February 2019
30 June 2018
$’000’s
$’000’s

Current
Other

-

-

Reconciliation
Reconciliations of the carrying amounts of each class of provisions, are set
out below:
Other

13.

(i)

Opening balance

-

1,842

Provisions reversed
Provision used
Effects of movements in foreign exchange

-

(1,813)
(110)
81
-

Contributed equity and reserves

-

Consolidated
18 February 2019
30 June 2018
Securities
Securities

Securities on issue
On issue at the beginning of the period
Cancelled on termination of the Fund
On issue at the end of the period

5,449,107

5,449,107

(5,449,107)

-

-

5,449,107

The security holders of the Group are entitled to receive distributions from the Fund as declared from time to time with the
extent to which each security is paid up. Under the Group’s constitution each security, to the extent paid up, represents a right
to the underlying assets of the Group.
The Fund was terminated on 18 February 2019 and all units in the Fund were cancelled in accordance with the Fund’s
constitution.
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13.

Contributed equity and reserves (continued)

(ii)

Foreign currency translation reserve
Exchange differences relating to the translation from the functional currencies of the Group’s foreign operations into Australian
dollars, together with the currency translation of long term payables and receivables that are considered part of the Group’s
net investment in foreign operations, are brought to account directly in the foreign currency translation reserve.
Following the liquidation of all remaining foreign subsidiaries, the foreign currency translation reserve was fully recycled. Refer
Consolidated Statement of Changes in Equity for details.

14.

Parent entity disclosures
18 February 2019
$’000’s

30 June 2018
$’000’s

Assets : Current assets

-

8,604

Liabilities Current liabilities

-

50,095

Financial position as at 18 February 2019

Equity
Contributed equity

-

552,047

Retained earnings

-

(593,538)

Total equity

-

(41,491)

1 July 2018 to
18 February 2019
$’000’s

1 July 2017 to
30 June 2018
$’000’s

(Loss) / profit for the period

41,491

850

Total comprehensive income

41,491

850

Financial performance for the period 1 July 2018 to 18 February 2019

Guarantees entered into by the parent entity in relation to the debts of its subsidiaries
The parent has not entered into any guarantees in relation to the debts of its subsidiaries.
Commitments for the acquisition of property, plant and equipment by the parent entity
There were no commitments for the acquisition of property, plant and equipment by the parent entity.
15.

Financial risk management objectives and policies
The Responsible Entity’s objective when managing capital during the wind-up process was to ensure the best outcome was
achieved for unitholders. The capital structure of the Fund consisted of cash and cash equivalents and the proceeds from
the issue of the units of the Fund.
The Fund was terminated on 18 February 2019.

16.

Capital and other commitments
The Group has $Nil capital and other commitments at 18 February 2019 (30 June 2018: $Nil).

17.

Contingencies
There are no contingencies in effect at 18 February 2019 (30 June 2018: none).

18.

Consolidated entities
Country of

Name of Entity
Parent Entity

Incorporation

Ownership interest and
voting rights %
18 February 2019

30 June 2018

-

100.0

APN European Retail Property Holding Trust
Controlled Entities
APN Property Holdings (No.1) Sarl
(i)

(i)

Luxembourg

This company was terminated on 07 December 2018.
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19.

(i)

Notes to the consolidated statement of cash flows

Consolidated
1 July 2018 to
1 July 2017 to
18 February 2019
30 June 2018
$’000’s
$’000’s

Reconciliation of cash flows from operating activities
Net (loss) / profit

38,853

(3,327)

Adjustments for non-cash items and items classified as investing or
financing activities:
Net finance costs
Interests received classified within finance activities

1

6

(90)

(123)

288

2,489

(40,171)

(1,813)

-

(457)

(1,119)

(3,225)

Recycling of Foreign Currency Translation Reserve following sale and
liquidation of subsidiaries
Movement in non-cash provisions
Waiver of loans payable to related parties
Net cash used in operating activities before changes in assets and
liabilities
Change in assets and liabilities during the financial period
Decrease in trade and other receivables

(11)

448

Increase / (decrease) in trade and other payables and provisions

524

2,943

Increase / (decrease) in tax liability
Net cash flows generated by / (used in) operating activities
(ii)

(7)

(3)

(613)

163

Reconciliation of cash and cash equivalents
For the purposes of the consolidated statement of cash flows, cash and cash equivalents includes cash on hand and in banks
and investments in money market instruments, net of outstanding bank overdrafts. Cash and cash equivalents at the end of
the period as shown in the consolidated statement of cash flows is reconciled to the related items in the consolidated
statement of financial position as follows:
Consolidated
18 February 2019
30 June 2018
$’000’s
$’000’s
Cash on hand

-

10,939

(iii)

Cash balances not available for use
Included in the balance of cash and cash equivalents is $nil (2018: $10,939,000) for the Group concerning amounts that have
been provided to banks as security for bank guarantees, derivative financial instruments and other transactions.

20.
(i)

Key management personnel disclosure
Key management personnel
The Parent entity does not employ personnel in its own right. However, it is required to have an incorporated Responsible
Entity to manage its activities.

(ii)

Responsible Entity
The Responsible Entity for the APN European Retail Property Holding Trust is APN Funds Management Limited (ABN 60 080
674 479). The ultimate parent entity of the Responsible Entity is APN Property Group Limited (ABN 30 109 846 068).

(iii)

Key management personnel compensation
Key management personnel are paid by the parent of the Responsible Entity for their services to APN Property Group Limited.
Payments made from the Group to the Responsible Entity do not include any amounts attributable to the compensation of
key management personnel in respect of services rendered to the Group itself.

(iv)

Identity of related parties
The Group had a related party relationship with its controlled entities (refer note 18), APN Funds Management Limited (the
‘Responsible Entity’), the directors of APN Funds Management Limited and APN European Management Limited (the ‘Asset
Manager’).
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20.
(v)

Key management personnel disclosure (continued)
Securities in the Group held by the Responsible Entity
From time to time the Responsible Entity and the funds managed by the Responsible Entity or its director-related entities may
acquire or dispose of securities in the Group. The acquisition or disposal of securities in the Group is on the same terms and
conditions as those entered into by other Group investors. The security holdings were as follows:
Entity holding the investment

Opening balance

Change

Closing balance

18 February 2019 - Fully paid securities
6,600

(6,600)

-

39,766

(39,766)

-

340,004

(340,004)

-

6,600
39,766
340,004

-

6,600
39,766
340,004

APN Funds Management Limited
APN Property Group Limited
APN Property for Income Fund No.2
30 June 2018- Fully paid securities
APN Funds Management Limited
APN Property Group Limited
APN Property for Income Fund No.2
(vi)

Securities in the Group held by other related parties
The number of securities held by each director of APN Funds Management Limited, including their personally related parties,
at the end of the period is set out below.
No securities were issued as compensation during the period.
Fully paid units
Balance at the
beginning of the

Change during the

Balance at the end

Director
18 February 2019

period

period

of the period

Howard Brenchley

2,437

(2,437)

-

2,437

-

2,437

30 June 2018
Howard Brenchley

(vii)

Key management personnel loan disclosure
The Group has not made, guaranteed or secured, directly or indirectly, any loans to the key management personnel or their
personally related entities at any time during the period.

(viii)

Other transactions with the Group
During 2019 and 2018 no securities were issued to related parties.

(ix)

Other related party transactions
All transactions with related parties are conducted on normal commercial terms and conditions. No guarantees have been
given or received. No expense has been recorded in the current period for bad or doubtful debts in respect of amounts owed
by related parties.

21.

Subsequent events
The Fund was wound up on 18 February 2019.
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DIRECTORS’ DECLARATION
As detailed in Note 2 to the financial statements, the Group is not a reporting entity because in the opinion of the Director s there are
unlikely to exist users of the financial report who are unable to command the preparation of reports tailored so as to satisfy specifically
all of their information needs. Accordingly, this ‘special purpose financial report’ has been prepared to satisfy the directors’ reporting
requirements on termination and wind-up of the Trust and the Group.
The Directors of the Responsible Entity declare that, in the Directors’ opinion, the attached financial statements and notes thereto
comply with Australian Accounting Standards described in Note 2 and present fairly the financial position and performance of the Trust
and the Group.
Signed in accordance with a resolution of the Directors of the Responsible Entity.

On behalf of the Directors

Geoff Brunsdon AM
Chairman
18 February 2019
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